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AMCONSUL CALGARY PRIORITY 

UNCLAS VANCOUVER 0307 

E.O. 11652: N/A 
TAGS: ENRG, CA, US 

SUBJECT: ENERGY: NATURAL GAS EXPORTS 

REF VANCOUVER 275 

1 . B.C. GOVERNMENT ANNOUNCED ON APRIL 4 THAT IT SUPPORTS THE 
EFFORTS OF WESTCOAST TRANSMISSION TO OBTAIN ALBERTA GAS FOR 
EXPORT TO THE U.S. PACIFIC NORTHWEST. UNDER THE AGREEMENT 
BETWEEN WESTCOAST AND PAN-ALBERTA, WHICH MINES AND PETROLEUM 
RESOURCES MINISTER CHABOT UNDERSTANDS WAS TO HAVE BEEN SIGNED 
LATE APRIL 4, WESTCOAST WILL BE ABLE TO OBTAIN UP TO 200 MILLION 
CUBIC FEET OF GAS DAILY FOR TWELVE YEARS (UNTIL 1989) TO MEET 

ITS SHORTFALL IN EXPORTS TO THE U.S. (THE AVERAGE SHORTFALL 
IN 1976 WAS 226 MILLION CUBIC FEET DAILY.) 

2. B.C. GOVERNMENT HAD BEEN CONCERNED THAT A 12-YEAR COMMITMENT 
BY WESTCOAST TO ALBERTA GAS WOULD DEPRESS GAS EXPLORATION 
ACTIVITIES 

IN B.C. WHICH HAVE BEEN UNDERTAKEN WITH A VIEW TO MEETING 
WESTCOAST S EXPORT DEFICIENCES. UNDER WHAT WE UNDERSTAND TO BE A 
COMPROMISE AGREEMENT WORKED OUT BETWEEN B.C. AND ALBERTA, 
WESTCOAST’S 
UNCLASSIFIED 
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REQUIRED LOAD FACTOR IS SET AT ONLY 72 PERCENT, MEANING THAT 
WESTCOAST MUST ONLY PURCHASE 144 MILLION CUBIC FEET DAILY, 
ALTHOUGH THE FULL 200 MILLION CUBIC FEET DAILY IS AVAILABE IF 
REQUIRED. FURTHERMORE, THE CONTRACT COVERING 55 MILLION CUBIC 
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FEET OF THE TOTAL 200 MILLION CUBIC FEET PACKAGE CAN BE TERMINATED 
ON OCTOBER 1, 1981 IF SUFFICIENT B.C. GAS BECOMES A VAIL ABF, FOR 
EXPORT BY THAT DATE. 

3. CONGEN ECONOMIC OFFICER, ON BASIS OF MEETING IN VICTORIA IN 
DECEMBER, TELEPHONED MINISTER CHABOT ON APRIL 4 TO LEARN STATUS 
OF GAS AGREEMENT. CHABOT STATED THAT THE B.C. GOVERNMENT HAD NOT 
BREN TRYING TO PREVENT WESTCOAST FROM MEETING ITS OBLIGATIONS TO 
THE 

US, BUT RATHER HAD BEEN CONCERNED ABOUT PROTECTING B.C.’S OWN 
MARKETS AND GAS EXPLORATION EFFORTS. B.C., HE SAID, HAD ALWAYS 
WANTED TO SEE THAT THE EXPORT DEFICIENCIES WERE OVERCOME. 

LUPPI 


UNCLASSIFIED 
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*** Current Handling Restrictions *** n/a 
*** Current Classification *** UNCLASSIFIED 
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